Overview: Provides financing for assisted living facilities, intermediate care facilities and/or nursing homes, which may include a nonresident day care component. NCBDC provides assistance with the construction process, and offers a bridge loan to help meet the project deadlines.

Program Features

Interest Rates: Fixed at closing for the term of the loan.  Loans use a government guarantee to offer very competitive interest rates. 

Maximum Loan: $1 million and may be as large as the transaction permits.  The maximum loan amount equals: 

· Non- profit: 90% of value upon completion 

· For- profit: 85% of value upon completion 

· Loan amount supportable by 95% of net operating income, (For- profit: 90%).  Equates to a 1.11 debt service coverage ratio for non-profit entities.

· New construction, 90% of estimated replacement cost, or

· Renovation, 90% of renovation costs + 100% of existing debt or purchase price. 

Term and Amortization: Up to 40-years, interest-only during construction and renovation.

Prepayment:  Prepayable without premium after 10 years, negotiable.

Assumability:  Fully assumable.

Other Details:

Bonding: If new construction, the general contractor must supply a performance bond or letter of credit, and the borrower may be required to provide a letter of credit or cash escrow during construction period, equal to 2% of the loan amount.

Prevailing Wages: Construction laborers must be paid prevailing wages in accordance with the David Bacon Act.  

Technical Assistance: Building Cooperative Communities, LLC offers assistance with the development process, from assisting with the initial scope of the project, to providing turn-key development services.
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CONTACT: Alexandra Johns


  Local:  202-682-7349


           E-Mail:  � HYPERLINK mailto:tmckinle@ncb.com ��ajohns@ncbdc.org�


                  


                    Laurance Mathe


  Local:  202-682-7344


           E-Mail:  � HYPERLINK mailto:tmckinle@ncb.com ��lmathe@ncbdc.org�


       


       Toll-Free: 800-417-7786


                    Fax:  202-336-7804


                    Internet:  � HYPERLINK http://www.ncb.com ��www.ncbdc.org�












